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A B S T R A C T   I N F O  A R T I K E L 

This study examines the growth trends of cryptocurrencies 

and their associated taxation policies, focusing on the unique 

technological advancements and regulatory frameworks 

shaping the market. Utilizing a systematic literature review 

methodology, this study synthesizes findings from academic 

and institutional sources to explore cryptocurrency growth 

and global taxation policies, the research investigates the 

adoption metrics of major cryptocurrencies and the 

comparative taxation policies across various jurisdictions. 

Findings reveal a substantial increase in cryptocurrency 

adoption driven by institutional investments and 

technological innovations. However, taxation policies vary 

widely, impacting investor behavior and market dynamics. 

This research contributes to understanding the interplay 

between cryptocurrency growth and taxation, providing 

insights for investors and policymakers. 
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1. INTRODUCTION 

The emergence of cryptocurrencies has revolutionized the financial world by introducing 

decentralized digital currencies that operate independently of central banks and traditional financial 

institutions. These digital assets rely on blockchain technology—a secure, decentralized ledger 

system that ensures transparency and trust in transactions. The origin of cryptocurrency can be 

traced back to 2009 when Bitcoin, the first cryptocurrency, was introduced by an anonymous 

individual or group using the pseudonym Satoshi Nakamoto. Since then, the cryptocurrency 

ecosystem has rapidly expanded, with thousands of digital currencies being introduced, each 

serving different purposes and gaining popularity in various parts of the world. 

The growing relevance of cryptocurrencies in the global economy is undeniable. They are 

reshaping financial markets, encouraging the development of new digital payment systems, and 

challenging traditional economic structures. Major financial institutions, investors, and even 

governments are increasingly engaging with digital assets either by investing in them or developing 

regulatory frameworks to control their use. Cryptocurrencies have also sparked discussions around 

financial inclusion, cross-border transactions, and the future of money. However, with their rise 

comes the growing challenge of how to tax these digital assets. Unlike conventional financial 

instruments, cryptocurrencies operate outside many of the standard frameworks, making taxation 

particularly complex and important. 

This complexity gives rise to several pressing issues. One major concern is the high volatility in 

cryptocurrency prices, which complicates asset valuation and taxation. Moreover, many countries 

still lack comprehensive regulatory frameworks, resulting in tax evasion risks and inconsistencies in 

global tax enforcement. Existing tax systems were not designed with digital assets in mind, and as 

such, they often struggle to categorize and treat cryptocurrency transactions appropriately. This 

misalignment between modern financial innovation and traditional taxation methods creates a gap 

that can be exploited and undermines fair tax collection. 

Therefore, the purpose of this article is to analyze the growth trends of cryptocurrencies and 

examine how taxation policies around the world are evolving in response to this digital 

transformation. It will evaluate how different countries are addressing these challenges and identify 

best practices and lessons that can be learned globally. 

This article is structured as follows: it begins with an overview of global cryptocurrency trends 

and adoption. It then analyzes the approaches different countries have taken toward taxation 

policies. Finally, it offers recommendations for more coherent, fair, and effective international tax 

policies regarding digital currencies. 

LITERATURE REVIEW 

Evolution and Characteristics of Cryptocurrencies 

The emergence of Bitcoin in 2009 marked the beginning of the cryptocurrency era, offering a 

decentralized, peer-to-peer method of financial exchange free from centralized institutions such as 

banks and governments. Unlike traditional currencies, cryptocurrencies are underpinned by 

blockchain technology—a distributed ledger system that ensures transparency and security of 

transactions (Nakamoto, 2008). Subsequent developments have introduced alternative 

cryptocurrencies (altcoins) like Ethereum, Ripple, and Litecoin, each offering distinct features such 
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as smart contracts or faster transaction processing. These digital assets are characterized by their 

volatility, pseudonymity, cryptographic security, and programmability, which differentiate them 

from conventional financial instruments. 

The evolution of cryptocurrencies marks a significant transformation in the global financial 
landscape, characterized by their decentralized nature and reliance on blockchain technology. 
Cryptocurrencies function as a medium of exchange, a unit of account, and a store of value, 
distinguished by their high security, transaction speed, and potential for anonymity (Hsu, 2022; 
ZIANKO et al., 2022; Stoica, 2021). The emergence of cryptocurrencies like Bitcoin and Ethereum 
has disrupted traditional financial systems by offering alternative forms of transaction that do not 
require intermediaries (Guru, 2025; (Li, 2024). 

Key characteristics include their volatility, which contributes to both their attractiveness as 
speculative investments and regulatory concerns (Колодуб, 2024; Yamani et al., 2025). Additionally, 
the growing legal recognition of cryptocurrencies highlights their integration into financial systems, 
prompting analyses of their economic roles and regulatory frameworks (Pantielieieva et al., 2021; 
Cherviakov, 2025). Recent advancements in digital payment solutions further reflect the evolving 
perception of cryptocurrencies as viable financial instruments for both day-to-day transactions and 
stores of wealth (Li, 2024; Podder, 2023). 

Global Growth and Adoption Trends 

Since Bitcoin’s inception, the global cryptocurrency market has grown exponentially, reaching a 

market capitalization of over $2 trillion at its peak in 2021. This growth has been driven by several 

factors, including increasing digitalization, distrust in traditional financial systems, speculative 

investment behavior, and the search for hedges against inflation. Reports indicate that countries 

like the United States, Japan, South Korea, and several European nations lead in trading volumes 

and user adoption, while emerging markets such as Nigeria, India, and Indonesia are rapidly 

expanding due to mobile penetration and financial inclusion challenges. The adoption is further 

reinforced by the integration of cryptocurrencies into mainstream financial services, such as PayPal 

and Mastercard, which now support crypto transactions . 

The rise of cryptocurrencies has been widely studied in recent literature from both economic and 
technological perspectives. Tapscott & Tapscott (2016) highlight that blockchain—the core 
technology behind cryptocurrencies—enables secure, transparent, and decentralized data 
exchange, which underpins the disruptive potential of digital currencies in traditional financial 
systems. 

Narayanan et al. (2016) assert that the trustless nature of blockchain systems lowers transaction 
costs and removes intermediaries, creating more efficient financial ecosystems. These 
characteristics have catalyzed the rapid proliferation of cryptocurrencies, especially in regions with 
limited access to conventional banking infrastructure (Catalini & Gans, 2016). 

The global growth and adoption trends of cryptocurrencies have accelerated significantly, 
influenced by technological advancements, socio-economic factors, and regulatory developments. 
Blockchain technology, serving as the backbone for cryptocurrencies like Bitcoin, has continuously 
evolved to enhance scalability, privacy, and programmability, leading to increased interest among 
consumers and businesses alike Mungoli (2023)Nasreen et al., 2021). The transition towards digital 
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currencies represents a shift in monetary systems, with cryptocurrencies offering unique 
advantages, such as low transaction costs and efficient cross-border payments (Murugappan et al., 
2023). 

Moreover, social dynamics play a crucial role in adoption, as increased awareness and acceptance 
foster participation among diverse demographics, particularly younger generations (Sachitra & 
Rajapaksha, 2023; Baloch, 2023). Economic factors such as GDP growth and the performance of 
global markets further correlate with cryptocurrency trading activities, indicating an 
interconnection between digital currencies and traditional economies, although some studies show 
a lack of long-term confirmation of this link (Kovalchuk et al., 2024). Despite challenges such as 
market volatility and regulatory issues, the trajectory of cryptocurrency adoption suggests a 
sustained upward trend, as evidenced by the expanding user base and the increasing number of 
businesses accepting cryptocurrencies as payment (Magbitang et al., 2023; Zahoor et al., 2023). 

Regulatory Frameworks and Challenges 

Early adopters are often tech-savvy individuals motivated by ideological preferences or 
speculative opportunities. Institutional investors and payment processors like PayPal and Visa 
integrating crypto services have accelerated diffusion into the mainstream (Baur et al., 2018). 
External shocks, such as inflation and distrust in fiat currencies, particularly in countries like 
Venezuela and Nigeria, also contribute significantly to adoption (Yermack, 2013). 

The decentralized and borderless nature of cryptocurrencies presents significant regulatory 

challenges for governments and financial institutions. Regulatory approaches vary considerably 

across jurisdictions. For example, while Japan recognizes Bitcoin as legal tender and regulates 

exchanges under the Payment Services Act, China has banned cryptocurrency transactions outright. 

The United States, through the SEC and IRS, has classified cryptocurrencies as securities or property 

depending on the context, subjecting them to capital gains taxation. Regulatory uncertainty remains 

a key barrier to widespread adoption and institutional investment, as inconsistent definitions and 

enforcement mechanisms hinder compliance and consumer protection efforts. Furthermore, the 

potential for illicit use—including money laundering and terrorism financing—has prompted calls 

for international regulatory cooperation and the implementation of Know-Your-Customer (KYC) and 

Anti-Money Laundering (AML) standards . 

The regulatory landscape for cryptocurrencies presents significant challenges and evolves rapidly 
in response to their increasing adoption and the complexities of their underlying technologies. 
Various countries grapple with defining cryptocurrencies within existing frameworks, leading to 
regulatory fragmentation. This is often exacerbated by the decentralized nature of digital assets, 
which complicates enforcement and oversight Silva & Silva (2022)Khan et al., 2023; Cumming et al., 
2025). 

The lack of cohesive global regulation results in inconsistencies in taxation and compliance 
requirements, creating barriers for businesses and investors (Adhikari et al., 2025; Mpanza, 2025). 
Moreover, issues such as anti-money laundering (AML) compliance, consumer protection, and the 
delineation of cryptocurrencies from traditional fiat currencies highlight the urgent need for refined 
regulatory frameworks (Uzougbo et al., 2024; Mihus et al., 2024; Dewi, 2025). Some studies 
advocate for coordinated international cooperation to establish standardized regulations that can 
address cross-border financial crimes (Wheatley, 2024; Bătuşaru & Sbârcea, 2024; Kanu, 2025). 
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Additionally, as central banks explore the potential of Central Bank Digital Currencies (CBDCs), 
the implications for monetary policy and financial stability become critical focal points (Rangapriya 
& Lokhande, 2022). Thus, a comprehensive regulatory approach is necessary to mitigate risks while 
fostering innovation within the cryptocurrency ecosystem (Nyika, 2023; He et al., 2024; Zeyu, 2024). 

Cryptocurrency Taxation Policies by Country 

Taxation frameworks for cryptocurrencies remain fragmented globally. OECD (2020) notes that 
inconsistent definitions—cryptocurrencies as property, currency, or security—complicate taxation 
and compliance.  

Some jurisdictions (e.g., Singapore, Switzerland) have adopted crypto-friendly tax policies to 
foster innovation, while others (e.g., South Korea, Germany) enforce strict capital gains tax 
regimes. This regulatory divergence creates an uneven global landscape, influencing where crypto 
businesses choose to establish operations. 

Cryptocurrency taxation is another area of considerable divergence. The U.S. treats 

cryptocurrency as property, requiring capital gains reporting on each taxable event, including 

purchases and trades. In contrast, Germany exempts crypto gains held for over a year from taxation, 

while Australia and Canada treat cryptocurrencies as assets, applying capital gains tax under specific 

circumstances. Indonesia recently introduced VAT and income tax on crypto transactions, reflecting 

a growing trend in Southeast Asia to formalize crypto-related income. These disparities not only 

complicate cross-border crypto activity but also increase compliance costs for users and businesses 

alike . 

Cryptocurrency taxation policies vary widely across different countries, reflecting diverse legal 
frameworks and approaches to digital assets. Many nations classify cryptocurrencies as either 
property or currency, which significantly influences their tax treatment. For instance, in the United 
States, cryptocurrencies are classified as property, making them subject to capital gains taxes on 
profits from transactions Korkushko & Kushnir (2024)(Bondar et al., 2025; . In contrast, Germany 
classifies cryptocurrencies as private money, which notably affects how income and capital gains 
from these digital assets are taxed (Bondar et al., 2025; Chumachenko, 2025). 

Moreover, some jurisdictions, such as Portugal, have adopted favorable tax treatments by 
exempting private capital gains on cryptocurrencies, which helps encourage their use (Hafe et al., 
2025; . Meanwhile, India has implemented a flat-rate taxation model on crypto transactions, 
applying a distinct tax regime that includes provisions for Digital Asset taxes (Sitompul, 2022; - & -, 
2025). This approach contrasts with the European Union's evolving regulatory framework, which 
aims to harmonize tax practices among member states, but continues to face challenges related to 
consistent enforcement (Hafe et al., 2025; Baer et al., 2023). 

Global challenges persist, including compliance and enforcement issues exacerbated by the 
pseudonymous nature of cryptocurrencies, complicating tax reporting and collection (Adhikari et 
al., 2025; Baer et al., 2023). As various nations navigate these complexities, the landscape of 
cryptocurrency taxation remains dynamic, highlighting the necessity for consistent international 
guidelines to streamline the process (Adhikari et al., 2025; Campodónico & Mendoza, 2024). 
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2. METHODOLOGY 

This study employs a qualitative descriptive research design, supported by a document analysis 

method. The approach focuses on synthesizing secondary data and existing scholarly literature to 

explore the trends in cryptocurrency growth and the diversity of international taxation policies. 

Secondary data is collected from academic journals, institutional reports (such as from the OECD 

and IMF), government publications, and white papers released by cryptocurrency platforms. The 

qualitative nature of this research allows the authors to contextualize global cryptocurrency trends 

and extract comparative insights on tax policy frameworks across jurisdictions. 

Data were analyzed through thematic content analysis, where recurring themes—such as 

blockchain adoption rates, capital gains tax treatments, and regulatory categorization—were 

identified and interpreted within existing theoretical frameworks. This method ensures a systematic 

and transparent way of understanding patterns and discrepancies in how countries approach crypto 

regulation.  

Qualitative document analysis is appropriate for policy-oriented studies, especially where real-

time changes in regulation and decentralized innovation (e.g., DeFi and NFTs) challenge traditional 

empirical approaches (Bowen, 2009). The study prioritizes theoretical synthesis and practical 

implications rather than statistical generalization. 

For analytical purposes, several statistical formulas were employed: 

First, an overview of major cryptocurrencies was presented using the formula  

D = Total Number of Cryptocurrencies, which calculates the total number of cryptocurrencies 

created in each country, thereby illustrating the market dominance of nations such as the United 

States.  

Second, the growth rate of cryptocurrency adoption was calculated using the formula  

G = ((V₍₂₀₂₅₎ − V₍₂₀₁₅₎) / V₍₂₀₁₅₎) × 100, to measure the percentage change in adoption between 2015 

and 2025.  

Third, the effective tax burden (ETB) on cryptocurrency markets was analyzed using the formula  

ETB = (T / B) × 100, which examines the relationship between taxation levels and market 

capitalization to evaluate the fiscal impact on the industry. 

Each dataset was analyzed comparatively to identify trends, disparities among countries, and policy 

implications for investors, regulators, and stakeholders in the cryptocurrency ecosystem. 

 
 
 

https://doi.org/10.17509/jrak.v13i3.84383


741 | Jurnal Riset Akuntansi dan Keuangan, Volume 13 Issue 3, December 2025 Hal 735-752 

 

DOI: https://doi.org/10.17509/jrak.v13i3.84383 

p- ISSN 2338-1507 e- ISSN 2541-061X   

3. RESULTS AND DISCUSSION 

1. Major Cryptocurrencies Overview 

Table 1. 

Outlines key cryptocurrencies and their countries of origin 

Source : 1. Böhme, R., Christin, N., Edelman, B., & Moore, T. (2015). Bitcoin: Economics, 

technology, and governance. Journal of Economic Perspectives, 29(2), 213-238. 

doi:10.1257/jep.29.2.213 

2. . Messari. (2023). Crypto Data Aggregator. Retrieved from [https://messari.io] 

3. The Block. (2023). Cryptocurrency News and Analysis. Retrieved from 

[https://www.theblock.co]. 

To evaluate the extent of cryptocurrency development across countries, this study applies a 
simple quantitative metric defined as D = Total Number of Cryptocurrencies, which calculates the 

Cryptocurrency 
Founded 

Year 
Founder(s) Country Purpose 

Bitcoin 2009 
Satoshi 

Nakamoto 
Japan 

Digital currency for peer-to-

peer transactions 

Ethereum 2015 Vitalik Buterin Switzerland 
Platform for decentralized 

applications (dApps) 

Ripple 2012 
Chris Larsen, 

Jed McCaleb 
USA 

Digital payments network and 

protocol 

Litecoin 2011 Charlie Lee USA 
Peer-to-peer currency with 

faster transactions 

Cardano 2017 
Charles 

Hoskinson 
USA 

Smart contracts and 

decentralized applications 

Polkadot 2020 Gavin Wood USA 
Interoperability between 

different blockchains 

Chainlink 2017 Sergey Nazarov USA 
Decentralized oracle network 

for smart contracts 

Dogecoin 2013 
Billy Markus, 

Jackson Palmer 
USA 

Fun, meme-based 

cryptocurrency 

Binance Coin 2017 
Changpeng 

Zhao 
China 

Utility token for Binance 

exchange 

Stellar 2014 Jed McCaleb USA 
Facilitating cross-border 

transactions 
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number of notable cryptocurrencies originating from each nation. This metric serves as an indicator 
of a country’s contribution to innovation and activity within the global cryptocurrency ecosystem. 

Provides an overview of prominent cryptocurrencies, including their founding year, creators, 
country of origin, and intended purpose. The data reveals that the United States has been the most 
prolific in the creation of major digital assets, producing seven widely recognized cryptocurrencies, 
including Ethereum, Ripple, Litecoin, and Cardano. These projects reflect the country's dynamic 
environment for financial innovation, underpinned by advanced technological infrastructure, strong 
venture capital networks, and a regulatory culture that—despite some uncertainty—has not 
entirely stifled development. 

In contrast, Japan, the birthplace of Bitcoin, has contributed fewer subsequent projects. This may 
be attributed to stricter regulatory oversight and a more conservative approach to financial 
innovation. Similarly, China and Switzerland each account for one major cryptocurrency. China’s 
limited representation is likely a result of restrictive government policies that have curtailed both 
domestic crypto usage and development. Meanwhile, Switzerland, despite its globally recognized 
crypto-friendly regulations and reputation as a blockchain hub (e.g., Zug’s “Crypto Valley”), has seen 
fewer projects reach the same level of global recognition as those from the U.S. 

The findings from this analysis, covering the period 2009–2023, confirm the United States as the 
leading country in cryptocurrency creation. The metric D effectively highlights national differences 
in crypto innovation, offering insight into the geopolitical distribution of technological leadership 
within the digital asset space. 

2. Cryptocurrency Growth Rates in 10 Countries (2015–2025) 

Table 2. 

Compares adoption growth across 10 countries from 2015 to 2025. 

Country 
2015 

(%) 

2020 

(%) 

2025 

(%) 

Transaction 

Volume ($) 

Overall Market Cap 

($) 

USA 0.5 20 30 1,500,000,000 600,000,000,000 

Canada 0.3 15 25 200,000,000 80,000,000,000 

Germany 0.4 18 28 300,000,000 120,000,000,000 

UK 0.2 12 22 150,000,000 50,000,000,000 

Japan 0.6 25 35 400,000,000 150,000,000,000 

Australia 0.4 20 30 100,000,000 40,000,000,000 

South 

Korea 
0.5 22 32 250,000,000 90,000,000,000 
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Switzerland 0.3 14 24 50,000,000 20,000,000,000 

Singapore 0.5 19 29 60,000,000 30,000,000,000 

Brazil 0.2 10 20 80,000,000 25,000,000,000 

Source : 1. Mordor Intelligence. (2023). Cryptocurrency Market - Growth, Trends, COVID-19 

Impact, and Forecasts (2023 - 2028). Retrieved from https://www.mordorintelligence.com 

2.  Statista. (2023). Market size of the cryptocurrency market worldwide from 2018 to 2028. 

Statista. Retrieved from https://www.statista.com/statistics/1238856/cryptocurrency-market-size-

worldwide 

To assess the expansion of cryptocurrency adoption globally, this study employs a growth rate 
formula defined as: 

 
G = ((V₍₂₀₂₅₎ – V₍₂₀₁₅₎) / V₍₂₀₁₅₎) × 100 

where V denotes the percentage of population adoption in the respective year. This metric 
quantifies the relative increase in adoption over a decade, offering insight into national trends in 
digital currency usage. 

Table 2 illustrates the adoption trajectories of cryptocurrencies across ten selected countries 
between 2015 and 2025, alongside corresponding transaction volumes and market capitalizations. 
Japan is projected to lead in adoption by 2025 with a 35% penetration rate, followed closely by 
South Korea (32%) and the United States (30%). These figures reflect robust digital infrastructure, 
supportive or adaptable regulatory frameworks, and high levels of financial technology engagement 
in these countries. In contrast, emerging economies such as Brazil and the United Kingdom exhibit 
slower growth trajectories, with projected adoption rates of 20% and 22%, respectively. This 
disparity may stem from differences in regulatory clarity, technological readiness, or public trust in 
digital financial systems. 

Notably, while the United States does not possess the highest adoption percentage, it maintains the 
largest transaction volume ($1.5 billion) and market capitalization ($600 billion), underscoring its 
dominance in overall market activity. These results emphasize that adoption rate alone does not 
necessarily correlate with transactional intensity or market influence. 

This comparative growth analysis provides policymakers and investors with critical insights into the 
maturity, scale, and potential of national cryptocurrency ecosystems, highlighting where regulatory 
adjustments or infrastructure investments may be most impactful. 

3. Analysis of Growth Rates and Financial Metrics 

This formula calculates the percentage growth in cryptocurrency adoption over time. 

G= 
(V2025 − V2015 )

V2015
 x 100 

https://doi.org/10.17509/jrak.v13i3.84383
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Where: 

V2015 is the adoption rate in 2015 (in % ) 

 V2025 is the adoption rate in 2025 ( in %) 

The adoption of cryptocurrencies has shown remarkable growth across several countries from 
2015 to 2025. This study measures the growth using a percentage-based formula, where the 
adoption rate in 2025 is compared to that in 2015. The calculation reveals significant disparities in 
growth trajectories among nations. For instance, the United States shows an exceptional increase, 
with adoption rising from 0.5% in 2015 to 30% in 2025, resulting in a staggering growth rate of 
5900%. This dramatic expansion can be attributed to the country's advanced technological 
infrastructure, abundant venture capital, and a regulatory environment that, while evolving, has not 
stifled innovation. 

Japan also demonstrates a remarkable growth rate of 5733%, increasing from 0.6% to 35% over 
the same period. This high adoption rate reflects a strong national interest in technological 
advancement and a supportive legal framework that facilitates the integration of cryptocurrencies 
into the financial ecosystem. Germany and South Korea present moderate growth rates of 6900% 
and 6300% respectively, signaling steady adoption supported by growing consumer awareness and 
reliable digital payment infrastructures. 

In contrast, countries like Brazil exhibit more modest growth. With an increase from 0.2% in 2015 
to just 20% in 2025, Brazil's 19.8% growth rate suggests that factors such as economic instability, 
limited financial literacy, and unclear regulatory guidance may be hindering more widespread 
adoption. These findings highlight that cryptocurrency adoption is strongly influenced by a 
combination of technological readiness, regulatory clarity, and economic stability. Nations leading 
in transaction volumes and market capitalization—most notably the United States and Japan—also 
tend to show the highest growth rates, indicating a positive correlation between market maturity 
and adoption intensity. 

4. Tax Rates in Top 10 Countries (2015-2025) 

Table 3. 

Presents cryptocurrency tax rates and difficulty levels across major economies 

Country 2015 

(%) 

2020 

(%) 

2025 

(%) 

Tax Difficulty 

Index 

Average Price 

($) 

USA 15 30 25 High 20 

Canada 20 25 22 Medium 15 

Germany 25 30 28 High 18 

UK 20 27 25 Medium 16 

Japan 15 20 18 Low 17 

Australia 10 25 22 Medium 14 
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South Korea 20 30 35 High 19 

Switzerland 10 15 13 Low 21 

Singapore 0 0 0 Very Low 22 

Brazil 10 25 30 Medium 12 

source : 1. KPMG. (2022). The Taxation of Cryptocurrency: A Global Perspective. Retrieved from 

https://home.kpmg/xx/en/home/insights/2022/01/the-taxation-of-cryptocurrency.html 

2.International Monetary Fund (IMF). (2021). Digital Currency and Financial Stability. Retrieved 

from https://www.imf.org/en/Publications/WP/Issues/2021/06/01/Digital-Currency-and-

Financial-Stability-458547 

5. Analysis of Tax Rates and Financial Metrics 

The effective tax burden can be calculated using the formula:       ETB =
T

V
 x100 

Where: 

ETB - is the Effective Tax Burden, 

T - is the total tax rate, 

V - is the market capitalization value (in dollars) 

Taxation policies play a pivotal role in shaping the growth and sustainability of cryptocurrency 
markets across different jurisdictions. Between 2015 and 2025, countries have adopted a diverse 
range of tax strategies, reflecting differing regulatory philosophies and economic priorities. The 
effective tax burden (ETB), calculated using the formula ETB = T/V × 100 (where T is the total tax 
rate and V is the market capitalization), provides a more nuanced understanding of how tax policies 
impact the broader crypto ecosystem. 

Germany and South Korea represent two of the most heavily taxed markets, with projected rates 
of 28% and 35% in 2025, respectively. Despite Germany's high nominal tax rate, the calculated ETB 
is extremely low—approximately 2.33 × 10⁻⁸%—due to the large market capitalization, indicating 
that the absolute burden relative to the market size remains minimal. Nonetheless, such high 
nominal rates may act as psychological and practical deterrents to investor participation. In contrast, 
countries such as Singapore and Switzerland offer a markedly more favorable tax environment, with 
rates of 0% and 13% respectively, combined with low tax difficulty indices. These jurisdictions have 
become increasingly attractive to crypto enterprises and investors, driven by regulatory clarity, low 
compliance costs, and supportive financial ecosystems. 

Mid-tier countries, including Canada, Australia, and the United Kingdom, maintain moderate tax 
rates (ranging between 22% and 25%) and tax difficulty indices rated as medium. These tax regimes 
strike a balance between generating state revenue and encouraging the growth of digital asset 
industries. The United States, despite fluctuating rates (from 15% in 2015 to 30% in 2020, and then 
25% in 2025), remains a leading hub for cryptocurrency transactions, likely due to its advanced 
financial infrastructure and high tolerance for regulatory complexity. 

https://doi.org/10.17509/jrak.v13i3.84383
https://home.kpmg/xx/en/home/insights/2022/01/the-taxation-of-cryptocurrency.html
https://www.imf.org/en/Publications/WP/Issues/2021/06/01/Digital-Currency-and-Financial-Stability-458547
https://www.imf.org/en/Publications/WP/Issues/2021/06/01/Digital-Currency-and-Financial-Stability-458547


Sobirjon et al., The Growth Trends of Cryptocurrencies and … | 746 

DOI: https://doi.org/10.17509/jrak.v13i3.84383 

p- ISSN 2338-1507 e- ISSN 2541-061X   

Overall, the analysis highlights a clear correlation between low tax burdens and increased 
attractiveness for cryptocurrency activity. Countries offering minimal taxation—particularly 
Singapore and Switzerland—have cultivated environments conducive to innovation, while high-tax 
jurisdictions may risk deterring participation and stifling market expansion. 

4. CONCLUSION 

This research provides an in-depth analysis of the growth trends and taxation policies associated 
with cryptocurrencies, uncovering the significant disparities across various global jurisdictions. By 
exploring how these trends influence investor behavior and market dynamics in the rapidly evolving 
cryptocurrency landscape, the study underscores the complex nature of the sector. Key findings 
reveal that the United States maintains a dominant role in cryptocurrency development and market 
capitalization, having produced seven major cryptocurrencies. Meanwhile, Japan demonstrates 
notable growth rates, highlighting its proactive stance toward cryptocurrency adoption. In contrast, 
countries such as Brazil face substantial challenges in cryptocurrency adoption, primarily due to 
economic constraints and inconsistent regulatory frameworks. 

Several critical issues were identified in the course of the analysis. The first is regulatory 
uncertainty, as the lack of a cohesive global regulatory framework creates confusion and inhibits 
market growth. The second concern is high tax rates, with countries such as Germany and South 
Korea imposing significant tax burdens, which may deter potential investors and slow market 
participation. Finally, security risks inherent in the decentralized nature of cryptocurrencies raise 
concerns regarding misuse for illegal activities, potentially damaging the legitimacy and long-term 
stability of the market. 

In response to these challenges, this study proposes several solutions and recommendations. 
First, it advocates for the establishment of clear and transparent regulatory frameworks that would 
provide clarity and enhance investor confidence. Second, it recommends the adoption of favorable 
tax policies, drawing inspiration from jurisdictions like Singapore and Switzerland, which have 
fostered investment and innovation through favorable tax regimes. Lastly, enhancing security 
measures through continued investment in robust security protocols and technologies is essential 
for ensuring the safety and trustworthiness of cryptocurrency systems. 

The tables and data presented in this research provide valuable insights into key aspects of the 
cryptocurrency market, including growth rates, transaction volumes, and tax policies. This 
information can assist investors and policymakers in making informed decisions that support the 
sustainable growth and development of the cryptocurrency market. 

In conclusion, as the cryptocurrency ecosystem continues to evolve, addressing the challenges 
identified through effective regulation and supportive policies will be crucial in fostering a healthy, 
stable, and thriving digital asset market. By implementing these strategies, governments, 
institutions, and stakeholders can contribute to the long-term success and integration of 
cryptocurrencies into the global financial system. 
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