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A B S T R A C T   I N F O  A R T I K E L 

This study aims to examine the effects of Economic Value 
Added, Market Value Added, Environmental, Social, and 
Governance score on stock return of companies in the IDX 
ESG Leaders index listed on the Indonesia Stock Exchange. 
This study applies a quantitative method, utilizing secondary 
data sources from annual reports and sustainability reports. 
The research population consists of 30 companies in the 
2021–2023 period. By applying a purposive sampling 
technique, a total of 35 samples were obtained. The analytical 
methods applied include descriptive statistical tests, classical 
assumption tests, and hypothesis tests using SPSS 21. The 
results show that Economic Value Added, Market Value 
Added, and governance score do not have a significant effect 
on stock return. Environmental score and social score have 
significant effects but in different directions which are 
positive and negative.  
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1. INTRODUCTION 
 

Developments and increasing competition in the era of economic globalization are 
pushing companies to adapt and strengthen their business strategies (Putri et al., 2024). 
Generally, the capital market is a place where activities related to transactions involving 
the buying and selling of various financial instruments occur. Companies can utilize the 
capital market as a means to increase capital acquisition from fund owners. The existence 
of the capital market not only provides broader access to funding for companies but also 
enables investors to generate profits through investment instruments such as stocks 
(Rahman, 2022). 

When investors make investments, they usually expect a high rate of return. This 
became the primary benchmark investors use when making investment decisions. Stock 
price uncertainty is a problem, as price fluctuations make stock returns difficult to predict 
and pose risks to invested capital (Mariyani et al., 2023). Therefore, it is crucial for investors 
to utilize available information to analyze company performance. This analysis allows 
investors to make investment choices with low risk and in line with their expected returns. 

Stock returns movements across various sectors show a fluctuating pattern, where some 
sectors experience increases in returns while others experience decreases. Referring to 
information reported by the Financial Services Authority, the Jakarta Composite Index (JCI) 
weakened by approximately 11% in the first two months of 2025, compared to a negative 
return of 2.65% year-to-date in 2024. Stock prices in the banking sector declined due to 
foreign investor withdrawals and negative sentiment towards the shares of State-Owned 
Enterprises. For example, PT Bank Negara Indonesia’s stock price declined by 6.4% year-to-
date, while PT Bank Mandiri declined by 17.9% year-to-date until the end of July 2025. 
Meanwhile, the transportation and logistics sector indeed showed a sharp strengthening 
in the short term, driven by relatively lower fuel prices, as evidenced by the IDX 
Transportation & Logistics Index, which recorded an increase of around +10.5% year-to-
date until the end of June 2025. For example, PT Garuda Indonesia’s stock price increased 
by 27% year-to-date, while PT Samudera Indonesia increased by 24.6% year-to-date in the 
first half of 2025. 

Financial ratio analysis is a general method utilized by investors to measure financial 
performance. However, this method still has limitations, particularly in ignoring the 
company's actual cost of capital (Raharjo & Hidayat, 2021). Therefore, investors need to 
consider other elements that may influence stock returns. Other relevant elements to 
consider are EVA and MVA. According to Ramadhani & Sipayung (2016), a company's EVA 
and MVA are important elements to consider because both indicate the company's 
potential return on investment. 

A positive EVA indicates a success in adding economic value by the corporation. A 
positive MVA indicates a success in adding investment value for its shareholders by the 
company. From a stakeholder theory perspective, positive EVA and MVA not only indicate 
financial efficiency but also reflect a harmonious relationship between the corporation and 
its stakeholders, leading to strengthening the company's market value and competitive 
advantage (Hijriah et al., 2019). 

On the other hand, previously investors tended to rely only on traditional financial 
indicators, nowadays more and more people are now considering the sustainability 
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dimension in investment decision-making. Non-financial factors such as ESG have become 
a primary focus as awareness of responsible investment principles grows. ESG is no longer 
viewed as an additional issue but as an integral part of investment decision-making. From 
a signalling theory perspective, ESG transparency is seen as a positive signal that influences 
how investors perceive of a firm's long-term prospects, thereby enhancing market trust 
and corporate reputation (Putri & Lismawati, 2024). 

This is indicated by the upward trend in ESG-based investments, which is one of the 
actions that can achieve sustainable business practices (Jeanice & Kim, 2023). Referring to 
information reported by the Financial Services Authority (2024), ESG mutual fund products 
in Indonesia as of June 2024 was recorded at 34, with total managed funds reaching IDR 
8.2 trillion. This number represents very substantial growth compared to the initial 
managed value of IDR 36 billion in 2015. This growth of more than 22,600% reflects a shift 
in investor preferences from solely profit-oriented to investments that prioritize the 
principles of social and environmental responsibility. 

Several previous studies have examined how EVA, MVA, and ESG scores affect stock 
returns. Prischa et al., (2023), Desmita & Sihombing (2024), Ardiansyah & Kartono (2025) 
found that EVA significantly and positively affects stock returns, while Satwiko & Agusto 
(2021) found the opposite. Damayanti & Pertiwi (2022) and Damayanti & Triyonowati 
(2023) found that MVA significantly and positively affects stock returns, while Silalahi & 
Manullang (2021) and Rely (2024) found the opposite. Aditama (2022) found that only the 
environmental score had a significant and negative effect, while the social score and 
governance score did not affect stock returns. Conversely, Giantari (2024) found that the 
ESG score significantly and positively affects stock returns. These findings display that EVA, 
MVA, and ESG score are influenced by contextual factors, depending on the sector, period, 
and company characteristics. 

Considering the inconsistency in these empirical findings, it can be concluded that a 
research gap still exists. Most previous studies have only examined one or two of these 
three variables and are limited to specific sectors or periods. Limited comprehensive 
studies using the IDX ESG Leaders index as the primary population, where all companies 
listed on the Indonesian Stock Exchange are selected for their best ESG, further strengthens 
the urgency for further research. 

Therefore, this study aims to analyze the effects of EVA and MVA as accounting variables 
and ESG Composite Score as non-accounting variables on stock returns. Theoretically, this 
study is hoped to advance the understanding of accounting science regarding several 
variables that influence stock returns. The study is also intended, in practical terms, to 
broaden knowledge of EVA, MVA, and ESG scores as indicators for optimizing company 
performance for management, as well as providing information on performance 
measurement concepts other than financial ratios for investors to consider when investing. 

Operating companies have obligations to all parties involved (stakeholders), not just 
their shareholders (Hariyanto & Ghozali, 2024). These stakeholders include employees, the 
community, customers, the government, and others. Stakeholder theory enables 
management to maximize company value while minimizing losses for stakeholders. 
Furthermore, this theory aims to encourage companies to increase value creation by 
increasing wealth and increasing the economic value of each shareholder (Aulya & Agustin, 
2023). 
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Signalling theory explains that information asymmetry is caused by an imbalance of 
information between two parties. In this situation, individuals can use signals to send 
information to other parties (Shadra & Hutapea, 2024). This theory can be used to gain 
understanding and information about a company's situation through communication using 
signals to investors, creditors, and other stakeholders (Utami et al., 2023). Through this 
theory, information is delivered to external parties with the intention that it will lead to 
changes in the company's assessment, thereby enhancing external trust in the company. 

The rate at which a capital investment generates earnings is referred to as return (Amin 
& Hakim, 2022). Income from stock returns can be derived from dividends and capital gains. 
Capital gains are earned when a stock price rises above its previous price, resulting in a 
positive stock return for shareholders. Conversely, a decline in stock prices results in a 
capital loss, resulting in a negative stock return. 

EVA is a method for calculating the amount of added economic profit value a company 
generates. EVA is created after the company covers its operating and capital costs, which 
in turn generates added economic value (Pudaya & Kurniawan, 2022). EVA is measured as 
follows: if EVA > 0, this condition suggests the company has successfully generated profits, 
where the return on investment has exceeded the cost of capital. If EVA = 0, it represents 
the company is at its economic break-even point, where all profits generated are used to 
provide capital for the company. If EVA < 0, it indicates a decrease in company value, 
indicated by a lower return on investment compared to the expected return of 
shareholders (Prischa et al., 2023). 

MVA measures the difference between the firm’s current market worth and the total 
capital contributed by investor (Utami, 2023). MVA can be used to assess management 
performance in creating added value and to measure how much value has been generated 
for the company’s shareholders (Yahya, 2021). MVA is measured as follows: if MVA > 0, it 
indicates the company has successfully added value to shareholder capital. If MVA < 0, this 
condition indicates the company has failed to add value to shareholder capital (Damayanti 
& Triyonowati, 2023). 

The ESG score serves as an indicator utilized to assess how a corporation carries out its 
environmental, social, and governance practices. Each component has its own criteria. 
According to Purnomo et al., (2024), environmental criteria encompass the potential 
environmental damage resulting from a firm’s activities, as well as the company's 
dedication to maintaining sustainability in the future. Social criteria encompass how the 
company contributes to its local community and shares profits fairly. Governance criteria 
encompass how the company conducts itself in executing its operational activities. A higher 
ESG score indicates that a company has implemented ESG practices effectively. 

Considering the cost of capital, EVA becomes an indicator for determining a company's 
economic profit. One use of EVA is to evaluate the efficiency of corporate management in 
adding shareholder value (Tudje, 2016). A positive EVA value signifies good corporate 
management performance (Faitullah, 2016). A positive EVA value also signifies a firm's 
ability to add value to shareholder capital, which will increase investor interest (A. Lestari 
& Rimawan, 2023). Investor interest in a company's shares will drive greater demand for 
shares, which ultimately has the potential to increase share prices (Yoshua & Muhammad, 
2021). The increase in share prices is expected to provide higher returns for investors. 
Research by Prischa et al., (2023), Rahman (2022), Lestari et al., (2023), Salman & Haq 
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(2023), Mariyani et al., (2023) also explains that EVA contributed significantly to stock 
returns. 

H1: Economic Value Added has a positive effect on stock returns 

MVA is a measurement method for assessing the added value a company has created 
from investor capital during its operations. Furthermore, MVA can be used to gauge how 
well management performs (Ardiansyah & Kartono, 2025). Essentially, MVA aims to 
generate profits for investors through efficient resource allocation (Riani et al., 2023). A 
positive MVA is reflected in a company's equity, this occurs when the market value 
surpasses its book value. An increase in MVA indicates that shareholders will receive 
greater added value as a result of good management performance (Mahasidhi & Dewi, 
2022). As a company's MVA increases, investors' returns will also increase. Research by 
Rahman (2022) also explains that MVA contributed significantly to stock returns. 

H2: Market Value Added has a positive effect on stock returns 

A firm’s environmental performance reflects concrete evidence of maintaining 
environmental sustainability, aligning with shareholder expectations (Shafira & Hermi, 
2022). Disclosure of environmental performance by a company demonstrates social 
responsibility, which plays a role in increasing company value, so this will be an indicator of 
more sustainable investment and will reduce corporate risk (Pangentas & Prasetyo, 2023). 
Companies must strive to provide adequate information on environmental issues in their 
operational activities, given the increasing demand for environmental disclosure (Hanafi & 
Utomo, 2025). This disclosure is crucial for strengthening corporate relationships with 
stakeholders. Corporate transparency and dedication to sustainability matters send a 
positive signal to investors and will drive increased stock returns. Research by Giantari 
(2024), also explains that environmental scores contributed significantly to stock returns. 

H3: Environmental score has a positive effect on stock returns 

Social disclosure provides non-financial information covering a firm's activities related 
to the environment, workforce, and customers (Syaputri & Linda, 2024). Companies that 
actively demonstrate concern for social issues are perceived as having a good reputation 
and capable of supporting long-term business sustainability (Shadra & Hutapea, 2024). 
Implementing social performance by a company can strengthen relationships with the 
community, which subsequently increases the firm's value (Aristiningtyas & Fidiana, 2023). 
In addition to maximizing financial performance, companies must prioritize social 
responsibility toward the community and the surrounding environment (Hariyanto & 
Ghozali, 2024). Therefore, transparent and comprehensive social disclosure provides a 
positive signal that can foster public trust and contribute to increased stock returns. 
Research by Giantari (2024) also explains that social scores contributed significantly to 
stock returns. 

H4: Social score has a positive effect on stock returns 

The aim of governance disclosure is to guarantee that a firm is managed well and 
sustainably in all its aspects (Ihsan & Zuraida, 2024). Governance implementation can be 
measured using a governance score, which illustrates how management members improve 
economic efficiency for the benefit of shareholders (Hutama & Budhidharma, 2022). By 
implementing good corporate governance, investors and stakeholders will obtain reliable 
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and factual information about the firm's condition (Hariyanto & Ghozali, 2024). This 
information allows investors to examine the company's management capabilities and 
operational, so transparent governance disclosure will generate a positive market reaction 
(Wicaksana & Purwanto, 2025). Thus, companies with good corporate governance will 
experience increased company value and potentially increase stock returns. Research by 
Giantari (2024) also explains that MVA contributed significantly to stock returns. 

H5: Governance score has a positive effect on stock returns 

 
 
 
 
 
 
 
 
 
 

 
Figure 1. Research’s Model 

 
2. METHODOLOGY 
 

As a quantitative study, this research utilized secondary data. Data were sourced from 
annual and sustainability reports accessible on the company's official website. ESG 
disclosure, which was measured using an ESG score, collected from the Bloomberg 
database. The study population comprised all 2021-2023 firms in the IDX ESG Leaders 
index, totalling 30 companies. Using a purposive sampling technique, this study collected 
35 samples in total, meeting the following criteria in Table 1 and conditions: (1) The 
company consistently issued both annual and sustainability reports. (2) The company had 
a complete Environmental, Social, and Governance disclosure score. 

 
Table 1. Research Sample 

 

No Sample Criteria Sample Size 

1. Companies included in the IDX ESGL index listed on the 
IDX from 2021-2023 

90 

2. Companies consistently included in the IDX ESGL from 
2021-2023 

(39) 

3. Companies except the banking sector (9) 

4. Outlier data (6) 

5. Cochrane orcutt treatment (lag) (1) 

Total Sample 35 

          Source: Data processed (2025) 

Economic Value Added 

Market Value Added 

Environmental Score 

Social Score 

Governance Score 

Stock Return 

https://doi.org/10.17509/jrak.v13i3.89210


605 | Jurnal Riset Akuntansi dan Keuangan, Volume 13 Issue 3, December 2025 Hal 599-616 

 

DOI: https://doi.org/10.17509/jrak.v13i3.89210 

p- ISSN 2338-1507 e- ISSN 2541-061X   

 

Table 2 displayed the operational definitions and measurement methods for the study’s 
variables. 

Table 2. Variable Operational Definition 
 

Variable Definition Metric 

Stock Return (Y) Rate of return on investment 
(Pudaya & Kurniawan, 2022).  

𝑹𝒊𝒕 =  
𝑷𝒊𝒕 − 𝑷𝒊𝒕−𝟏

𝑷𝒊𝒕−𝟏
 

 
(Aditama, 2022) 

Economic Value 
Added (X1) 

Measuring the addition of 
economic value to a company 
(Aulya & Agustin, 2023). 
 

EVA = NOPAT –  
(WACC X Invested Capital) 

 
(Aulya & Agustin, 2023) 

Market Value 
Added (X2) 

The difference between the 
total capital contributed by 
investor and the firm’s current 
market worth (Aulya & 
Agustin, 2023). 
 

MVA = (Share Price x Number of 
Shares Outstanding) – Total 

Equity 
 

(Aulya & Agustin, 2023) 

Environmental 
Score (X3) 

The extent to which 
companies disclose 
environmental aspects in their 
sustainability reports 
(Aditama, 2022). 
 

Score = Total Score per 
Subcategory / Number of 

Subcategories x 100 
(Wicaksana & Purwanto, 2025) 

Social Score (X4) The extent to which 
companies disclose social 
aspects in their sustainability 
reports (Aditama, 2022). 
 

Score = Total Score per 
Subcategory / Number of 

Subcategories x 100 
(Wicaksana & Purwanto, 2025) 

Governance Score 
(X5) 
 

The extent to which 
companies disclose 
governance aspects in their 
sustainability reports 
(Aditama, 2022). 
 

Score = Total Score per 
Subcategory / Number of 

Subcategories x 100 
(Wicaksana & Purwanto, 2025) 

 

In this study, to validate that the data used were fit for testing, the researcher first 
used the classical assumption test. The researcher also used a multiple linear regression 
model, including the F, T, and determination coefficient tests, using SPSS version 21 
software. 
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3. RESULT AND DISCUSSION 
 

Table 3. Descriptive Statistical Test Results 
  

N Minimum Maximum Mean Std. Deviation 

EVA 
MVA 
Environmental Score 
Social Score 
Governance Score 
Stock Return 
Valid N (listwise) 

36 
36 
36 
36 
36 
36 
36 

-.13 
-4.26 
9.66 

17.38 
48.37 
-.72 

.12 
9.23 

50.71 
52.63 
93.62 
1.04 

.0097 

.9722 
29.5572 
31.2728 
70.3103 

.0075 

.03895 
2.50587 

14.44799 
8.85775 

10.91178 
.37859 

           Source: Data processed (2025) 
 

Descriptive statistical tests describe each research variable from its characteristics using 
four indicators (Pratiwi & Sulindawati, 2025). Based on Table 3, EVA variable reached 
minimum and maximum values between -0.13 and 0.12 for PT BSDE and PT TOWR (2021). 
The MVA variable reached minimum and maximum values between -4.26 and 9.23 for PT 
BSDE and PT TBIG (2021). The environmental score variable reached minimum and 
maximum values between 9.66 and 50.71 for PT TOWR and PT JSMR (2021). The social 
score variable reached minimum and maximum values between 17.38 and 52.63 for PT 
MNCN (2021) and PT TLKM (2022). The governance score variable reached minimum and 
maximum values between 48.37 and 93.62 for PT ERAA (2022) and PT JSMR (2023). The 
stock return variable reached minimum and maximum values between -0.72 and 1.04 for 
PT ERAA (2021) and PT MAPI (2022). The companies included had positive EVA, MVA, and 
stock returns. For non-financial variables, the governance score had the highest average 
value compared to the environmental and social scores. 

Table 4. Normality Test Result 
  

Unstandardized Residual 
N 
Asymp. Sig. (2-tailed) 

35 
.827 

                                  Source: Data processed (2025) 
 

A normality assessment is utilized to verify whether the residuals in the regression 
model follow a normal distribution (Pratiwi & Sulindawati, 2025). Referring to Table 4, the 
Kolmogorov-Smirnov test shows that the Asymp. Sig. (2-tailed) value is 0.827, which 
surpasses the 0.05 significance level. Thus, confirming the data has a normal distribution. 

Table 5. Multicollinearity Test Result 
 

Model Collinearity Statistics 
Tolerance VIF 

(Constant) 
EVA 
MVA 
Environmental Score 

 
.319 
.354 
.347 

 
3.132 
2.822 
2.879 
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Social Score 
Governance Score 

.421 

.346 
2.377 
2.894 

                                Source: Data processed (2025) 
 

By combining tolerance value and VIF testing, the multicollinearity test aims to identify 
whether independent variables are correlated with each other (Nurhayati et al., 2019). 
Based on Table 5, the results show that all independent variables have tolerance values > 
0.10 and VIFs < 10.00. There are no symptoms of multicollinearity. 

Table 6. Heteroscedasticity Test Result 
  

Sig. 

(Constant) 
EVA 
MVA 
Environmental Score 
Social Score 
Governance Score 

.163 

.758 

.633 

.382 

.890 

.424 

                                 Source: Data processed (2025) 
 

To ensure the residual variance of each observation is constant in a regression model, a 
heteroscedasticity test is performed (Pratiwi & Sulindawati, 2025). As presented in Table 6, 
the Glesjer test indicate that all independent variables have a significance value > 0.05. 
There are no heteroscedasticity symptoms. 

Table 7. Autocorrelation Test Result 
 

Model Durbin-Watson 
1 2.168 

                                 Source: Data processed (2025) 
 

The correlation between nuisance errors in the earlier period in a linear regression 
model is observable by conducting an autocorrelation test (Pratiwi & Sulindawati, 2025). 
Referring to Table 7, the Durbin-Watson test show a dU < d < 4-dU value of 1.802 < 2.168 
< 2.198. The Durbin-Watson value is between du and 4-du, so there are no significant 
autocorrelation symptoms among the residuals in the model. This research data is 
worthy of further analysis. 

Table 8. Multiple Linear Regression Analysis Test Results 
 

Model Unstandardized 
Coefficients 

Standardized 
Coefficients 

t Sig. 

B Std. Error Beta 

(Constant) 
EVA 
MVA 
Environmental 
Score 

-.550 
3.446 
.026 
.015 
-.020 

.525 
2.280 
.033 
.006 
.009 

 
.098 
.144 
.268 
-.038 

 
.378 
.192 
.628 
-.503 

.304 

.141 

.425 

.014 

.028 
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Social Score 
Governance Score 

.008 .008 -.245 .255 .297 

  Source: Data processed (2025) 
 

Multiple linear regression seeks to analyse the relationship between independent and 
dependent variable (Pratiwi & Sulindawati, 2025). Referring to Table 8, the model for 
multiple linear regression can be written as: 

                          Y = -0,550 + 3,446X1 + 0,026X2 + 0,015X3 – 0,020X4 + 0,008X5 + e 

The constant value of -0.550 indicates that if the EVA, MVA, and ESG score variables 
are constant, then the stock return variable is -0.550. A coefficient of 3.446 for EVA 
implies that stock returns are expected to escalate by 3.446 for each 1% growth in EVA. 
A coefficient of 0.226 for MVA implies that stock returns are expected to escalate by 
0.226 for each 1% growth in MVA. A coefficient of 0.015 for environmental score implies 
that stock returns are expected to escalate by 0.015 for each 1% growth in environmental 
score. A coefficient of -0.020 for social score implies that stock returns are expected to 
decrease by -0.020 for each 1% growth in social score. A coefficient of 0.028 for 
governance score implies that stock returns are expected to escalate by 0.028 for each 
1% growth in governance score. This occurs assuming that other variables are constant. 

Table 9. Determination Coefficient Test Results 
 

Model R R Square Adjusted R 
Square 

Std. Error the Estimate 

1 .649a .421 .321 .32596 

  Source: Data processed (2025) 
 

To explain the impact of independent variables on their dependent, a coefficient of 
determination test was conducted (Raharjo & Hidayat, 2021). Based on Table 9, the 
Adjusted R Square value was 0.321. This indicates that 32.1% of the variation in stock 
returns can be explained by the independent variables. In addition to this model, other 
variables account for the remaining 67.9% 

Table 10. F Test Results 
 

Model F Sig. 

1 4.221 0,005b 

  Source: Data processed (2025) 
 

F-test was implemented to identify whether the independent variables 
simultaneously impact their dependent (Raharjo & Hidayat, 2021). Referring to Table 10, 
the test results show a significance value (Sig.) of 0.005. The value remains lower under 
the 0.05 level. The independent variables jointly contributed significantly on the 
dependent variable. 

EVA is converted into a ratio by dividing it by sales. This ratio indicates how much 
economic value is generated from each rupiah of sales. A higher EVA/Sales ratio indicates 
that the firm's economic value is higher than its sales, which means that the firm is 
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generating additional economic value from its sales. Conversely, a lower EVA/Sales ratio 
indicates that the firm's economic value is lower than its sales, which means that the 
company is not generating additional economic value from its higher sales. 

Based on Table 8, EVA shows an unstandardized coefficient of 3.446, while the 
corresponding T(Sig) value is 1.512 (0.141), suggesting that EVA does not contribute 
significantly to stock returns. Therefore, Hypothesis 1 is rejected. Endaryani et al., (2019), 
Sunaryo (2019), Nurhayati et al., (2019), Satwiko & Agusto (2021), Amin & Hakim (2022) 
also reported parallel findings. 

Although EVA does not have statistical significance, it indicates a positive trend in 
stock returns. A high EVA may indicate that a company has successfully added value, but 
this does not necessarily guarantee that investors will experience an increase in their 
stock returns. This situation may occur due to the absence of direct EVA disclosures in 
the corporation’s financial reports, resulting in complexity and time constraints for 
investors to collect the data first. There are other factors, such as fundamental factors, 
which influence stock returns, so investors are not relying only on EVA as a benchmark 
for increasing stock returns. According to Sunaryo (2019), investors are still considering 
other approaches that can calculate stock returns by using ratios such as Return On 
Equity, Dividend Payout Ratio, etc. 

MVA is converted into a ratio by dividing it by sales. This ratio indicates how much 
market value is generated from each rupiah of sales. A higher MVA/sales ratio indicates 
a company's market value surpasses its sales, showing the corporation is adding market 
value from its sales and invested capital. Conversely, a lower MVA/sales ratio indicates a 
company's market value is lower than its sales, indicating that the firm has not succeeded 
in generating additional market value from higher sales and invested capital. 

Based on Table 8, the MVA shows an unstandardized coefficient of 0.026, while the 
corresponding T(Sig) value is 0.810 (0.425), indicating that MVA does not contribute 
significantly to stock returns. Endaryani et al., (2019), Sunaryo (2019), Rahman (2022), 
Amin & Hakim (2022) also reported parallel findings. 

Although MVA does not have statistical significance, it indicates a positive trend in 
stock returns. A high MVA value may indicate that a company has successfully added 
value, but this does not necessarily guarantee that investors will receive an increase in 
their stock returns. According to Calen & Nathania (2024), this may be due to a significant 
difference between the nominal share price and the market price, explaining that a low 
nominal value does not reflect the actual value of a firm's assets. The insignificant MVA 
effect may also be due to inappropriate research data collected during times of economic 
instability. 

Based on Table 8, the environmental score shows an unstandardized coefficient of 
0.015, while the corresponding T(Sig) value is 2.620 (0.014), indicating that the 
environmental score contributed significantly positively to stock returns. Therefore, 
Hypothesis 3 is accepted. Hanjani & Yanti (2024) and Giantari (2024) also reported 
parallel findings. 

Aligned with signalling theory, a high environmental score delivers a positive signal to 
investors. A high environmental score shows that a company fulfills its social 
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responsibilities and is committed to sustainability. This indicates the company has added 
value and lower risks related to environmental issues. Investors tend to buy a company's 
shares when they receive positive signals because they believe the corporation will 
survive and experience continued growth moving forward (Giantari, 2024). Therefore, 
demand for shares will continue to increase and impact stock returns. 

Based on Table 8, the social score shows an unstandardized coefficient of -0.020, 
while the corresponding T(Sig) value is -2.311 (0.028), indicating that the social score 
contributed significantly negatively to stock returns. Therefore, Hypothesis 4 is rejected. 
Pratiwi & Sulindawati (2025) dan Indalisti et al., (2024) also reported parallel findings. 

Contrary to signalling theory, higher social scores correspond with lower stock 
returns. Corporate social disclosure provides transparent information regarding social 
issues that should send a positive signal to investors. A negative social score effect could 
be due to the high costs incurred by the company for its social responsibilities, which 
investors perceive as a burden that will affect the stock returns received (Maharaida & 
Kurnia, 2020). This may also be due to investors not considering the social score in their 
investment decisions, but there are other factors, such as financial performance, that 
may be more considered. 

Based on Table 8, the governance score shows an unstandardized coefficient of 0.008, 
while the corresponding T(Sig) value is 1.063 (0.297), indicating that the governance 
score does not contribute significantly to stock returns. Therefore, Hypothesis 5 is 
rejected. Qodary & Tambun (2021), Aditya (2022), Tjun et al., (2024), Siregar (2024), 
Shanti & Putri (2025) also reported parallel findings. 

Although the governance score and stock returns were not significantly correlated, a 
positive correlation was found. Consistent with signalling theory, a high governance 
score is an indication and positive signal regarding the firm's condition to investors. A 
high governance score demonstrates that the company is well-managed. However, the 
insignificant governance score may be because that the companies in this study have 
reported their governance aspects but have not implemented them effectively (Putri et 
al., 2024). 

 

4. CONCLUSION 
 

The research results show that EVA, MVA, and governance score do not significantly 
affect stock returns. Meanwhile, two other variables influence stock returns: the 
environmental score, with a positive direction, and the social score, with a negative 
direction. This means that an upsurge in the environmental score will be accompanied by 
higher stock returns. Conversely, a decline in stock return will be associated with an 
upsurge in the social score. 

The findings of this research carry strategic implications for management in optimizing 
company performance, particularly in formulating sustainability policies. Company 
managers are expected to prioritize policies that support environmental sustainability, as 
they have been shown to positively impact stock returns and the company's image among 
investors. Corporate social activities need to be carefully designed to align with the 
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interests and expectations of stakeholders without creating an unbalanced financial 
burden. Although governance score, EVA, and MVA do not show a significant effect, it does 
not mean that these indicators can be completely ignored. In the long term, these 
indicators can still be important determinants of a company's sustainability. This 
information also allows investors to evaluate company performance and use it as a 
consideration when making investment decisions. 

This study features several limitations. To begin with, the relatively short research 
period, covering only three years since the IDX ESG Leaders index was launched in 2020, 
results in a lack of longer-term historical data. Second, the sample size was limited to only 
12 companies listed in the index, which led to 35 samples. Third, the coefficient of 
determination obtained was quite low, at 0.321 or 32.1%, showing a weak relationship 
between the variables, and there are still other factors that remain unaccounted for in this 
research model. 

Researchers are advised to do future research over a longer period as time goes on, and 
researchers can expand the sample size by including companies from other sectors and 
indices. Furthermore, researchers can consider adding other relevant variables, for 
example, company size, leverage, profitability, and market risk, to analyze the broader 
impact on stock returns. 
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