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A B S T R A C T   A R T I C L E   I N F O 

 
This study aims to analyse the influence of MSME 
performance on economic growth in Kalasan District, Sleman 
Regency, using a quantitative approach. The data consist of 
both primary and secondary sources, with a population of 
food-sector MSMEs meeting specific criteria, yielding a 
sample of 42 selected via quota sampling. Data were 
collected using a 5-point scale questionnaire measuring 
MSME performance (variable X) and economic growth 
(variable Y). Validity and reliability tests confirmed that the 
research instrument was both valid and reliable. Descriptive 
statistical analysis indicated that the average economic 
growth rate was higher than that of MSME performance. The 
normality test produced an Asymp. Sig. (2-tailed) value of 
0,200 (>0,05), indicating a normal data distribution. The 
ANOVA test showed a significance value of 0.001 (< 0.05), 
suggesting homogeneity of the data. Regression analysis 
revealed a positive and significant influence of MSME 
performance on economic growth, with a contribution of 
23%, while the remaining 77% was influenced by other 
variables. This study highlights the importance of improving 
MSME performance to support regional economic growth. 
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1. INTRODUCTION 

Micro, Small, and Medium Enterprises (MSMEs) play a highly strategic role in the 

national economy, particularly in job creation, improving community welfare, and ensuring 

economic equity. MSMEs are often regarded as the primary drivers of the economy, as they 

can absorb a large workforce with relatively low capital compared to large companies (Riyadi 

et al., 2023). Due to their flexible business scale, MSMEs can easily grow across various 

industrial sectors and adapt to market changes (Sugiharto, 2024). At the local level, such as in 

Kalasan District, Sleman Regency, MSMEs are one of the key sectors contributing significantly 

to local economic growth. Many entrepreneurs in this area rely on the MSME sector for their 

livelihoods, whether as business owners or workers involved in production and distribution 

chains. However, the effectiveness of MSMEs in driving economic growth still requires further 

study, particularly regarding their business performance and the factors influencing their 

sustainability. 

The performance of MSMEs reflects their effectiveness and efficiency in managing 

their businesses, which can be measured through various indicators such as productivity 

levels, sales turnover, the number of workers employed, and their contribution to regional 

economic growth, including community welfare and the increase in Regional Original Revenue 

(PAD) (Widyaningsih et al., 2021). In Kalasan District, the diversity of MSME sectors, ranging 

from the creative industries, culinary, and fashion sectors to locally based handicrafts, offers 

significant potential for regional economic development. MSME products from Kalasan have 

even penetrated wider markets, both nationally and internationally. However, various 

challenges faced by MSMEs, such as limited business capital, limited access to technology, 

lack of managerial skills, and increasingly intense market competition, can hinder their growth 

and sustainability (Suryatama et al., 2024a). If these challenges are not properly addressed, 

MSME performance may be hampered, ultimately affecting the region's economic growth 

rate. 

Economic growth in a region can be measured by several key indicators, including 

increases in per capita income, investment growth, and the expansion of dominant economic 

sectors (Irawan et al., 2023; Pranata et al., 2024). If MSMEs in Kalasan District perform well, 

their impact will be felt in increased purchasing power, job creation, and more stable 

economic circulation. Conversely, if MSME performance stagnates or declines, the effects will 

be seen in weakening purchasing power, rising unemployment rates, and an overall 

slowdown in economic activity (Sari et al., 2023). Therefore, analysing the impact of MSME 

performance on economic growth is essential to understanding the extent of MSMEs’ role in 

supporting economic development at the district level and determining strategies to enhance 

the effectiveness of this sector (Cueto et al., 2022). 

Various factors influence MSME performance, including access to business capital, 

product innovation, business management capabilities, and government policy support 

(Caesaria et al., 2024; Hanama et al., 2024). In Sleman Regency, the local government has 

introduced various policies and MSME empowerment programs to enhance their 

competitiveness, such as entrepreneurship training, soft-loan-based business capital 
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assistance, and product marketing facilitation through events and digital platforms (Wahyuni 

et al., 2024). Additionally, the government provides support through simplified business 

licensing and tax incentives for well-established MSMEs (Afandi et al., 2024). However, the 

effectiveness of these policies still needs further evaluation to determine their impact on 

MSME development and economic growth in Kalasan District. A comprehensive analysis of 

the policies implemented will provide clearer insights into the challenges MSMEs still face and 

the strategic steps that can be taken to improve their performance. 

Beyond policy factors, technological advancement also plays a crucial role in 

enhancing MSME performance (Tarso et al., 2024). The use of digital technology across 

various aspects of business, such as e-commerce marketing, digital financial management, 

and product distribution through marketplaces and social media, can increase business 

efficiency and expand market reach (Suryatama et al., 2024b). With digital technology, MSME 

players are no longer solely dependent on local markets; they can also reach customers at 

national and international levels at a lower cost. However, in Kalasan District, the adoption of 

digital technology by MSME players still faces several obstacles, including low digital literacy, 

limited internet infrastructure, and difficulty adapting to rapidly evolving digital trends. 

Therefore, the role of innovation and digitalisation in improving MSME performance warrants 

greater attention in this research, particularly regarding small business owners' readiness to 

transition to digitalisation. 

From a socio-economic perspective, MSMEs not only contribute directly to increasing 

community income but also create a ripple effect on other sectors, such as trade, services, 

and supporting industries (Mudrikah et al., 2024; Tarso et al., 2025). Productive MSMEs can 

drive the growth of other economic sectors through inter-industry linkages and increased 

demand for raw materials and labour (Siswanto et al., 2025). Thus, understanding the 

dynamics of MSME growth and the factors influencing it will provide broader insights for 

policymakers and business practitioners in designing community-based economic 

development strategies. This study is expected to provide a comprehensive overview of how 

MSME performance contributes to economic growth in Kalasan District and formulate policy 

recommendations that can be implemented to enhance the competitiveness and 

sustainability of small and medium-sized enterprises in the region. 

Academically, this research is urgent in expanding the literature on the role of MSMEs 

in regional economic development, particularly in the local context of Sleman Regency. As a 

flexible sector with high labour absorption capacity, MSMEs have great potential to become 

the main drivers of regional economic growth if supported by appropriate policies and 

adequate access to resources (Apriwulan et al., 2025). The findings of this study are expected 

to contribute to the development of regional economic theory and provide new perspectives 

for academics, practitioners, and policymakers in designing more effective strategies to 

support MSME growth. Additionally, the research results can serve as a reference for business 

owners seeking to develop more adaptive and innovative strategies to navigate the ever-

evolving business landscape. 



Tarso et al., Examining the Impact of MSMEs Performance… | 4 

Based on the discussion above, this study aims to analyse the impact of MSME 

performance on economic growth in Kalasan District, Sleman Regency. Through a systematic 

and data-driven approach, this research will explore the relationship between MSME 

performance variables and economic growth, identify existing challenges and opportunities, 

and provide strategic recommendations to enhance MSMEs' contribution to regional 

economic progress (Putri et al., 2024a). Thus, this research is expected to make a meaningful 

contribution to the development of the MSME sector and the overall improvement of 

community welfare in Kalasan District. 

 

2. METHODS 

This study employs a quantitative approach to analyse the influence of MSME 

performance on economic growth in Kalasan District, Sleman Regency. The data used in this 

research consists of both primary and secondary data. The research population includes 

MSMEs operating in the food industry that meet specific criteria, such as having regular 

financial reports, employing workers, and having a market that extends beyond the city or 

even internationally. Based on these characteristics, 42 samples met the research criteria. The 

sampling technique used is quota sampling. 

The data collection instrument consists of a 5-point Likert scale questionnaire (10 

items) related to MSME performance, referred to as variable X, and a 5-point Likert scale 

questionnaire (10 items) related to economic growth in Kalasan District, Sleman Regency, 

referred to as variable Y. After the instruments were developed, they were tested for validity 

and reliability. Subsequently, normality tests, ANOVA, and regression coefficient analysis 

were conducted to examine the relationships among the variables under study.  

 

3. RESULTS AND DISCUSSION 

Results 

Before conducting research on the influence of MSME performance on economic 

growth in Kalasan District, Sleman Regency, the researcher developed and tested the research 

instrument. The results of the instrument trial are shown in the following table. 

 

Table 1. Validity and Reliability Test Results 

No (X) rcount (X) Sig.  (X) No (Y) rcount (Y) Sig. (Y) 

1 0,571 0,114 1 0,534 0,098 
2 0,453 2 0,567 
3 0,552 3 0,435 
4 0,627 4 0,488 
5 0,615 5 0,764 
6 0,547 6 0,523 
7 0,763 7 0,508 
8 0,398 8 0,543 
9 0,675 9 0,768 

10 0,443 10 0,435 
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Based on the table above, the correlation coefficient between variables X and Y is 

greater than rtable (0,304), and the significance value for variables X and Y is greater than 0,05. 

Therefore, the questionnaire instrument for UMKM performance and economic growth in 

Kalasan District is valid and reliable. Furthermore, it will be used during the research. The 

following is a statistical description of the questionnaire data for UMKM performance and 

economic growth in Kalasan District. 

 
Figure 1. Questionnaire Data Results 

 

The descriptive statistics above show that the performance of XMSMEs is based on 42 

samples, with a minimum of 62,00 and a maximum of 92,00, resulting in a total of 3.172 and 

an average of 75,52. Meanwhile, economic growth is also measured across 42 samples, with 

a minimum of 66,00 and a maximum of 96,00, a total of 3.440, and an average of 81,90. These 

data indicate that average economic growth exceeds the average performance of MSMEs in 

the analysed samples. Furthermore, normality is tested with the following results.  

 

Table 2. Results of Normality Test 

One-Sample Kolmogorov-Smirnov Test 

 
Unstandardized 

Residual 

N 42 
Normal Parametersa,b Mean .0000000 

Std. Deviation 6.83536098 
Most Extreme 
Differences 

Absolute .078 
Positive .078 
Negative -.066 

Test Statistic .078 
Asymp. Sig. (2-tailed) .200c 
a. Test distribution is Normal. 
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b. Calculated from data. 
c. Lilliefors Significance Correction. 

Based on the data above, the Asymp.Sig. (2-tailed) The value 0,200 is greater than 

0,05, so both data sets are normally distributed. Next, the ANOVA test will be used with the 

following results. 

 

Table 3. ANOVA Test Results 

ANOVAa 

Model 
Sum of 
Squares df 

Mean 
Square F Sig. 

1 Regression 572.010 1 572.010 11.944 .001b 
Residual 1915.609 40 47.890   
Total 2487.619 41    

a. Dependent Variable: Y 
b. Predictors: (Constant), X 

 

Based on the table above, the Sig. value is 0,001 < 0,05, so both data sets are 

homogeneous. Next, test whether there is an influence of the provision of pocket money on 

the desire to learn mathematics. Further information can be found in the following table. 

 

Table 4. Regression Coefficient 

Coefficientsa 

Model 

Unstandardized 
Coefficients 

Standardized 
Coefficients 

t Sig. B Std. Error Beta 

1 (Constant) 40.921 11.906  3.437 .001 
X .543 .157 .480 3.456 .001 

a. Dependent Variable: Y 
 

Based on the table above, the Sig. value is 0,001 <0,05, so it can be said that there is a 

positive and significant relationship between MSME Performance and Economic Growth in 

Kalasan District, Sleman Regency. The magnitude of the influence of MSME Performance on 

Economic Growth in Kalasan District, Sleman Regency, is shown in the following table. 

 

Table 5. Magnitude of Influence 

Model Summaryb 

Model R R Square 
Adjusted R-

Square 
Std. Error of the 

Estimate 
1 .480a .230 .211 6.92028 
a. Predictors: (Constant), X 
b. Dependent Variable: Y 

 

Based on the image above, the R-squared value is 0.230, indicating that MSME 

Performance influences Economic Growth in Kalasan District, Sleman Regency, by 23%, while 

77% is explained by other variables not studied. 
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Discussion 

The research on the influence of MSME performance on economic growth in Kalasan 

District, Sleman Regency, began with the development and testing of the research 

instrument. This testing aimed to ensure that the instrument used had adequate validity and 

reliability. The results of the validity and reliability tests showed that the rcount values for 

variables X and Y were greater than the rtable value (0,304), and the significance values were 

greater than 0,05. This indicates that the instrument used in this study is valid and reliable, 

ensuring accurate measurement of the relationship between MSME performance and 

economic growth in Kalasan District. These findings align with Putri et al. (2024b) and Syah et 

al. (2024), which emphasise that the reliability of research instruments is crucial for obtaining 

valid and trustworthy data for further analysis. 

Once the research instrument was confirmed to be valid and reliable, data were 

collected using a questionnaire and analysed descriptively. Descriptive statistics showed that 

the MSME performance in the analysed sample ranged from 62,00 to 92,00, with a total score 

of 3.172 and an average of 75,52. Meanwhile, economic growth ranged from a minimum of 

66,00 to a maximum of 96,00, with a total score of 3.440 and an average of 81,90. These 

results indicate that average economic growth exceeds MSME performance, suggesting that 

other factors also influence economic growth in Kalasan District. This finding is consistent with 

Attah et al. (2024) and Tang et al. (2022), which state that economic growth is affected not 

only by MSME performance but also by external factors such as government policies, 

investment, and infrastructure. 

Next, a normality test was conducted to determine whether the collected data were 

normally distributed. Based on the Kolmogorov-Smirnov test results, the Asymp. Sig. (2-

tailed) value was 0,200, which is greater than 0,05, indicating that the data is normally 

distributed. This normality test is essential to ensure that the data meet the assumptions 

required for further analyses, such as ANOVA and regression. With normally distributed data, 

statistical analyses can be interpreted more accurately. Research by Suryani et al. (2024) and 

Jelatu et al. (2018) also shows that a normal data distribution is a key requirement for various 

parametric statistical methods, thereby ensuring the validity of research findings. 

To test data homogeneity, an ANOVA test was conducted, yielding a significance value 

of 0,001, which is less than 0,05. This indicates that the data used in this study is 

homogeneous and suitable for further analysis. Data homogeneity ensures that variability 

within data groups is uniform, allowing for clearer analysis of relationships between variables. 

In this study, the homogeneity of the data supports the conclusion that MSME performance 

and economic growth are closely related. These findings align with Agustina et al. (2024), 

which highlights the importance of data homogeneity in economic research to ensure results 

that can be compared with similar studies. 

Regression analysis was conducted to examine the relationship between MSME 

performance and economic growth in Kalasan District. The analysis results showed a 

regression coefficient of 0,543 with a significance value of 0,001 (<0,05), indicating a positive 

and significant relationship between MSME performance and economic growth. In other 
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words, the higher the MSME performance, the higher the regional economic growth. This 

finding is consistent with previous research showing that the MSME sector plays a strategic 

role in boosting regional economies by creating jobs and increasing household purchasing 

power. This is in line with Redjeki & Affandi (2021) and Septiana et al. (2023), which 

emphasise that strengthening the MSME sector can be an effective strategy for promoting 

local economic development, especially in developing regions. 

Additionally, the extent of MSME performance’s influence on economic growth in 

Kalasan District was measured using R-squared, which yielded 0,230. This means that 23% of 

the variation in economic growth is explained by MSME performance, while the remaining 

77% is attributable to other variables not examined in this study. Other potential influencing 

factors include government policies, access to capital, infrastructure, and the level of 

innovation adopted by MSME actors. Therefore, further research is needed to identify 

additional factors affecting economic growth in Kalasan District. This finding is consistent with 

Mustafa et al. (2023) and Vinatra (2023), which suggests that MSMEs’ contribution to the 

economy is often influenced by various external factors, necessitating a more holistic 

approach in supporting this sector. 

Overall, the results of this study indicate that MSME performance significantly 

contributes to economic growth in Kalasan District, although other factors also play a role. 

Therefore, policies that support MSME performance improvement, such as entrepreneurship 

training, access to capital, and enhancement of product quality and marketing strategies, 

need to be continuously developed. With optimal support, MSMEs can become a key pillar in 

driving more inclusive and sustainable economic growth in Kalasan District, Sleman Regency. 

Previous studies also suggest that the success of MSMEs in boosting local economies largely 

depends on synergy between the government, the private sector, and business communities, 

making collaborative efforts a key factor in strengthening this sector 

 

4. CONCLUSION 

Based on the research findings, the performance of MSMEs significantly influences 

economic growth in Kalasan District, although other factors also contribute to the region's 

economic dynamics. The analysis shows that with an R-squared value of 0.230, MSME 

performance explains a considerable portion of economic growth. However, this also implies 

that the remaining 77% of economic growth is influenced by other external factors. Elements 

such as government policies, access to financial capital, the availability and quality of 

infrastructure, and the level of innovation within the MSME sector play a crucial role in 

shaping economic development. These external factors can either enhance or hinder MSMEs' 

ability to contribute effectively to regional economic growth, depending on how they are 

managed and implemented. 

Therefore, future research is recommended to explore additional variables that may 

contribute to economic growth, such as MSME digitalisation, private investment, and local 

fiscal policies. The integration of digital technology into MSME operations, for instance, has 

the potential to improve efficiency, expand market reach, and boost overall productivity. 
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Additionally, private sector investment can provide financial stability and opportunities for 

business expansion, while well-structured local fiscal policies can create a more conducive 

business environment. Furthermore, adopting a qualitative approach or conducting a 

longitudinal study could provide deeper insights into how MSMEs navigate economic changes 

and adapt to shifting regional policies. A more comprehensive analysis of these aspects would 

be valuable in developing targeted strategies to strengthen MSME contributions to 

sustainable economic growth. 
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